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SUBJ: BRIEP SURVEY OP EGYPTIAN PETROLEUM PRODUCTION AND 
PROSPECTS AT MID YEAR 

1. MINISTRY OP PETROLEUM AND OTHER GOE AGENCIES HAVE BEEN 
MORE FORTHCOMING RECENTLY THAN IN PAST WITH STATISTICS ON 
PETROLEUM PRODUCTION AND PROSPECTS. THIS IS DUE, WE 
BELIEVE, PRIMARILY TO RECENT EXPLORATION SUCCESSES IN THE 
GULP OP SUEZ WHICH GIVE RISE TO OPTIMISTIC EXPECTATIONS 
THAT PETROLEUM SECTOR WILL MAKE MAJOR CONTRIBUTION TO 
GOE BOP POSITION IN COMING YEARS. ON BASIS THESE PIGURES, 

EMBASSY PROVIDES POLLOWING BRIEP REVIEW AND UPDATE OF 
PETROLEUM PROSPECTS IN ANTICIPATION OP MORE COMPREHENSIVE 
PETROLEUM INDUSTRY OUTLOOK REPORT NOW IN PREPARATION. 

2. RECENT HISTORY. PETROLEUM PRODUCTION IN EGYPT HAS 
BEEN ERRATIC OVER PAST DECADE. (SEE TABLE PARA 3 BELOW.) 

ISRAELI OCCUPATION OP SINAI IN 1967 DEPRIVED EGYPT OP 
SEVENTY-PIVE PER CENT OP ITS PRODUCTION, BUT LEVEL WAS 
QUICKLY RESTORED BY DEVELOPMENT OP AMOCO'S MORGAN FIELD. 

LOSS OP PRESSURE IN MORGAN FTF.T.D IN EARLY 70'S LED TO 
RAPIDLY DECLINING PRODUCTION. DEVELOPMENT OF JULY AND 
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RAMADAN FIELDS, DISCOVERED IN 1972 AND 1974, RESPECTIVELY, 

GRADUALLY MADE UP POR SHORTFALL. RETURN OP SINAI OIL 
PIELDS IN NOVEMBER 1975 PROVIDED PURTHER BOOST. NEVER- 
THELESS, 1976 WAS FIRST YEAR IN WHICH PRODUCTION WAS HIGH 
ENOUGH POR PETROLEUM SECTOR TO SHOW NET EXPORTS. PRODUC- 
TION HAS BEEN RISING STEADILY SINCE AS DEVELOPMENT OP 
JULY, RAMADAN AND NEW DISCOVERIES PROCEED. CRUDE OIL 
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PRODUCTION TOTAL IN 1977 WAS, ACCORDING MINPET, 20,846,000 
TONS (DAILY AVERAGE OF APPROXIMATELY 41 1,000 BPD). 
NATURAL GAS EQUIVALENT PRODUCTION WAS 353,000 TONS FOR 
1977. 

3. TABLE: EGYPT - CRUDE OIL PRODUCTION (IN METRIC TONS) 
YEAR AMOUNT YEAR AMOUNT 


1966 

6,883,826 

1972 

19,729,000 

1967 

6,287,532 

1973 

8,479,000 

1968 

9,890,000 

1974 

8,539,000 

1969 

14,245,000 

1975 

13,410,000 

1970 

18,945,000 

1976 

16,700,000 

1971 

17,010,000 

1977 

20,900,000 


SOURCE: FEDERATION OE EGYPTIAN INDUSTRIES HANDBOOK. 

4. PROSPECTS THIS YEAR. 1978 SHOULD SEE MODEST BUT 
STEADY INCREASE IN EGYPT'S DAILY PETROLEUM OUTPUT. OUR 
BPD ESTIMATES, BASED ON INDUSTRY SOURCES, ARE THAT 
PRODUCTION WILL RISE FROM JANUARY AVERAGE OE 468,000 TO 
JUST OVER 500,000 BY DECEMBER. THIS WOULD MEAN 1978 
AVERAGE DAILY PRODUCTION OF CLOSE TO 488,000 BARRELS. 
FOLLOWING IS BREAKDOWN OF PROJECTED BEGINNING AND ENDING 
1978 PRODUCTION BY AREA: 
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JAN DEC 

(A) GULF OF SUEZ (SEE 360,000 BPD 390,000 BPD 
FOOTNOTE) 

(B) RAS GHARIB 20,000 BPD 20,000 BPD 

(C) ABU RUDEIS 70,000 BPD 75,000 BPD 

(D) WESTERN DESERT 20,000 BPD 20,000 BPD 

(FOOTNOTE: EXPECTED AVERAGES FOR INDIVIDUAL FIELDS IN GULF 
OF SUEZ ARE: JULY 15,000 BPD; RAMADAN 120,000 BPD; 

MORGAN 80,000 BPD; PLUS MISCELLANEOUS PRODUCTION FROM 
BLOCKS 300 AND 382 OF 8,000 TO 12,000 BPD.) 

5. FUTURE PROSPECTS. OUR MAJOR OIL COMPANY CONTACTS ARE 
STILL GUARDED ABOUT PROSPECTS FOR 1980. AMOCO'S FORECAST, 
BASED ON FURTHER DEVELOPMENT OF EXISTING FIELDS BUT ALLOW- 
ING EOR NORMAL PRESSURE DECREASES OF ABOUT 10 PER CENT PER 
YEAR, IS THAT TOTAL 1980 EGYPTIAN PRODUCTION CANNOT RISE 
ABOVE 650,000 BPD. THIS ESTIMATE DOES NOT INCLUDE DEVELOP- 
MENT OF DISCOVERIES IN BLOCK 195 OR NORTH BELAYIM. THESE 
DISCOVERIES WOULD BE DIFFICULT, BUT NOT IMPOSSIBLE, TO 
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BRING A STREAM BY 1980, ASSUMING IDEAL CONDITIONS. 
CONTINUED LACK OF PROGRESS ON PEACE FRONT AND OF 
DEFINITION OF STATUS OF GULF OF SUEZ AREA ARE, HOWEVER, 
INHIBITING FACTORS IN DEVELOPMENT PLANS. ACCORDING OUR 
"BEST CASE" PROIECTIONS, INCLUDING CONCLUSION OR ANTICIPA- 
TION SOON OF PEACE AGREEMENT WITH RETURN OF GULF OF SUEZ 
TO EGYPTIAN CONTROL, IT MIGHT BE POSSIBLE FOR EGYPT TO 
MOVE 750,000 BPD BY 1980, WHICH IS CLOSE TO MINPET'S CURRENT 
TARGET. WE ASSUME MORE CONSERVATIVE INDUSTRY FIGURE IS 
DELIBERATELY LOW DUE TO UNCERTAINTY IN THE GULF AREA. 
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6. IMPLICATIONS FOR REVENUE. RISE IN PETROLEUM PRODUCTION 
OBVIOUSLY MEANS RISE IN EXPORT EARNINGS FOR PETROLEUM 
SECTOR. USING ROUGH AVERAGE FIGURE THAT EGYPT NETS 70 

PER CENT OF TOTAL OIL PRODUCTION AND TAKING DAILY AVERAGE 
OF 488,000 BPD FOR 1978, THEN SUBTRACTING 200,000 BARRELS 
PER DAY INTERNAL REQUIREMENT, DAILY CRUDE EXPORT FIGURE 
WOULD BE lUST OVER 140,000 PBD. THIS WOULD MEAN EARNINGS 
OF $649 MILLION FOR 1978 AT CURRENT $ 12.56 PER BARREL 
PRICE, COMPARED WITH $402 MILLION IN 1977, USING SAME 
CALCULATIONS. OUR OWN ESTIMATE IS THAT 1978 EXPORTS AND 
IMPORTS OF CRUDE PRODUCTS IN THE SECTOR WILL BE ROUGHLY 
EQUAL. (WE NOTE THAT THIS IS AT VARIANCE WITH RECENT IBRD 
FIGURES WHICH PROIECT SUBSTANTIALLY LARGER NET PRODUCT 
EXPORTS; WE BELIEVE IBRD PROJECTION ON PRODUCT EXPORTS 
TO BE OVERSTATED.) 

7. WHILE PETROLEUM SECTOR EVIDENTLY WILL FALL FAR SHORT 
OF GOE'S MUCH-HOPED-FOR MILLION BARRELS PER DAY BY 1980, 
PROGRESS TO DATE INDICATES POSSIBILITY THAT SECTOR WILL 
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CONTRIBUTE SIGNIFICANTLY DURING COMING YEARS. EVEN AT 
POSSIBLY LOW 650,000 BARRET. PER DAY LEVEL, AND ASSUMING A 
10 PER CENT INCREASE IN PRICE, BY 1980 OIL SECTOR COULD 
PROVIDE ONE BILLION DOLLARS IN FOREIGN EXCHANGE. INDEED 
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THIS THE EIGURE WHICH MINISTER HIT, AT. HAS NOW EMBRACED 
PUBLICLY. HILAL ALSO IS NOW SAYING THAT 1982 IS MAGIC 
YEAR OF ONE MILLION BARREL PER DAY PRODUCTION, PROBABLY 
NOT AN UNREALISTIC GOAL IF POLITICAL CONDITIONS ARE RIGHT. 
EILTS 
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